Rental Income From an ADU*
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Affordable Loan Program?
NO YES

Eligibility
¢ 1-Unit
Available for All FHLMC . gtii;?ggj?gﬁ? Cash Follow ENMA
Mortgage Programs ]
S « ADU property must HomeReady®
l comply with zoning and Guidelines
land use requirements.

Available for All FHLMC
Mortgage Programs

ADU Rental Income
Ineligible for FNMA

ADU Rental Analysis + 75% of Lease OR
Most Recent Tax Returns as Applicable,
Rental Income Not Exceeding 30% of
Total Monthly Income

» Form 1007 + 75% of Lease
or Most Recent Tax Returns
as Applicable
If purchase and property is
not currently rented, Form

Appraisal Requirements — 1 Comp 1007 may be used in lieu of

Sale Had ADU Rented and 1 Comp lease.

Rental ADU,

*Note — ACE Is Not Allowed

Appraisal Requirements —

Demonstrate Market

Acceptability

of 1-year Investment Property *Note — Value Acceptance is
Management Experience Not Allowed.

Landlord Education or a Minimum

HomeReady® is a registered trademark of Fannie Mae

*Referenced by FNMA and FHLMC Guidelines
Mortgage Insurance provided by Essent Guaranty, Inc.
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